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According to a report on global economic performance and trends released Feb. 18 by the UN
Economic and Social Council, recession affecting the world's most dynamic economies last year
combined with the breakup of the USSR and Eastern Europe, resulted in a negative growth rate of
0.3%, marking the first decline since WWII. The Council predicts a 1.5% growth rate for 1992. Global
trade practically stagnated in 1991, and prices for raw materials plummeted, with the exception
of oil. Latin American and Caribbean GDP last year rose 2.7%, following a negative 0.5% in 1990.
Regional GDP is expected to increase by about 3% this year. According to the Council, after several
years of economic recession and austerity measures under the rubrics of reform and restructuring,
"high levels of social tension" characterize many developing nations. Such tensions may frustrate
continuity of economic adjustment programs, and propagate instability throughout the world.
The Council stated that Third World nations must obtain external resources in order to achieve
economic growth, and thus political and social stability. Despite positive results in Venezuela,
Mexico and Chile, the overall panorama for Latin America is production stagnation and declining
living conditions. Prospects for Brazil were described as "doubtful." Growth last year was flat, and
a negative 4% in 1990. In 1991, Latin American nations returned to capital markets throughout
the world. However, the lion's share 80%- -of loans and bond offerings benefitting Third World
nations continue to be captured by Asia. [On the same day in Washington, Michael Mussa, research
division chief at the International Monetary Fund (IMF), told a group of economists that global
GDP increased 1% last year. The Fund predicts a 2% growth rate for 1992.] (Basic data from Agence
France-Presse, Spanish news service EFE, 02/18/92)
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